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IMS 2014 7 leaner and more focused

U We enter the year 2014 asl@anerand more
focusedorganization with a core strategy within gas
transportation; longhaul trade ofpetrochemical
productsand regional distribution dtNG

U State of the art fleet:We have a modern fleet
consisting of 15 unique and technically advanced g:
carriers that can transport both petrochemicals and
LNG.

i Focus on LNG synergigs:2 YO A Y AYy 3 (KS
expertise within the SPT and the Norgas
organizations and our fleet of six LNG capable gas
carriers¢ we can offer a comprehensive solution for
the growing market for regional distribution of LNG.
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1. Highlights 2013
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Executed on the BODOs plan to
and increase balance sheet capacity

cC:. C. C. . Cc:

c:

Realized the values Bhenghuthrough sale at a book profit

Managed theaelease of Norgas CathinkaNay

Restructured our JV companies with GAG ¥nprove financial flexibility
Reenergizedhe SGPC JV with sale / purchase of Sonoma

Sold older and smaller ships at book profit (Chief, Carine, Challétadgcia in
Jan 2014)

Brought SPT back tash neutral / profitabldusiness
Reachedinitiall F NBSU0a 2F GKS a prégyainNddictiodad | y R
shorebased head count with more than $®over the past 3 years

Reduced outstanding long term bond debt with 30% through buying/repaying
bonds

Ending the year with an equity ratio of 27.2%rget of above 30% remains
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Volumes down more than 30%oyy
and replaced by intrésia shorthaul
trade, requiring less tomiles

U Leading to increase in commercial
idle time for the global fleet and
weaker spot market as a
consequence

We declined to renew certain GCC

export contracts with high volatility and

uncertain volumes that would have tied

up significant part of our fleet in the

region

U Repositioned part of the fleet to

other regions and increased spot
market exposure
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Core business affected negatively by lack of recovery in GCC
export of petrochemicals

GCC
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2. Core business - Norgas
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Focus on core business; long-haul petrochemical and regional
LNG trade - Young and technically advanced fleet

Overview of liquefied gases and their origin b 2 NHflead Q

Liquefaction plant

Natural Gagproduction

L Methane

|Ethane ¢
Propane

Butane

Naphta
Gas Ol

Steam cracker

Petchem

gases

CrudeOil, petroleum
refinery
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LNG

Ethane

Ethylene
Propylene
VCM

Butadiene

LPG

Boiling
temp

-163°

-89°
-104°
48°
-15°
-4°

43

LPG/E/LNG

LPG/E/LNG

w2 x 12,000cbm
o4 x 10,000cbm

LPG/E

w2 x 10,000cbm
o4 X 8,500cbm

LPG/E/Chemicals

o3 X 5,800cbm LPG/E
or 9,600cbm chemicals

Superiott OK I y 3 S

AN RSé OI LJ o

reducing idle time
and unnecessary
ballast voyages



Fundamentals for long-haul petrochemical trade remains in place
- Outlook positive, driven by growth in emerging markets and the
potential suspention of I[ran sanctions

US and ME cost advantage continuing tq Emerging market economies (EME) drivin
facilitate trade growth demand growth, GDP factor x 1125
25
Cost of ethylene production Leader plants 4Q 2014
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6 I.M. SKAUGEN SE
Innowvative Maritime Socluticns 8



The US shale gas and oil boom is expected to create additional
trading opportunities for the Semi-Ref / Ethylene fleets within a
variety of products.

U~ The first wave we have already US Ethylene projects2016 onwards
seen which is the fast growing

export of LPG. m Middle Eastm Far Easts SEA N. America] W. Europes E. Europe™ S. America
12

U Soon to follow will be the export

of excess ethane to provide 10
feed-stock to overseas
crackers. L8
o
=
(i When all the planned cracker g °
=

expansions in the US will
become operational we expect

an increase of in exports of 2

ethylene as well as potential

imports of butadiene and 0

propylene. 2013 2014 2015 2016 2017 2018 2019 2020

Sourcelnternal estimates
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So is development of the Small Scale LNG - a promising niche i
we have the assets & the experience

6 X uniqgue Multigas Carrierg

ECA

a
§ ECA New ECA? o " |
ECA >, - ~\\ l' \‘ ,,-\\ : l' New ECA
% ] Nev‘ECA? \ / |l | T W
Newic}kr~ - Seel N ' S~
~ RN N erEga? s
1 \ N
| : \\\ )
. -, \
(i Can carry LNG afl6¥Cas well N “gtain.
as all petrochemical gases \ -
including ethyleneat - 104°C ¥

U Available on short notice, for
long- or short term employment

U Stopgap solution until tailor
made ship can be built

6 I.M. SKAUGEN SE
Innowvative Maritime Solutions 10




For a market seeing significant changes with supply growth

picking up and changing trading patterns

Potential supply exceeding potential

demand; increasing availability of LNG

Increasing share of spot and short term trade

provides availability of product for small scale L

Others :
Africa 50
200+ MT Market e

growth;
120-150
\V/ N

Russia 30 Australia
50 MT 20-50 MT

* Current demand 239 MT
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Leveraging the competencies in the Norgas and SPT
organisations - providing small scale LNG logistics solutions for

regional distribution and LNG bunkering

Norgas with its fleet of six LNG carriers can provide; SPT global organization can provide adv
A LNG logistics for regional distribution technical support, project development
A LNG bunkering service for the marine market and operational management of;

A LNGgasipandcooR2 6y & SNIIAOS AJILNGSShiplaw ghorg ttarmsfers
A

carriers A LNG terminals/facilities
A LNG Ship to ship transfers
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Semi Ref fleet T order book of 30% should be balanced by
Increase in demand and use of larger vessels in LPG

3,00

Total growth 20132016 = 30% (i In percentage terms the order book,
measured in cbm, stands at 30% or

an annualized growth 7% the
200 coming 3-4 years.
e U Much of the growth in cbm capacity
oo - comes from larger vessels destined
for the LPG market and not normally
0.50 used in the long-haul trade of
ethylene.

2011 2012 2013 2014 2015 2016

Millions

2,50

B Fleet Ethy Capable 8-23k com @ 30 ym Fleet SR 8-23k m Iran
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http://www.clarksons.net/

3. Non-strategic joint ventures
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Restructuring measures in SPT group of compa

delivering intended results in 2013

i Sprung from the decline in SPT[ { Retra

market,in crudeoil lighteringin the USGulfdue
to the shrinkingimports of crudeoil

Six Aframaxtankers on BB charter redelivered
to their ownersin Dec 2013 (4) and January
2014(2)

The SPTGroup delivered positive results on a
EBITevelthroughthe year

Continuedto grow its globallightering support
business
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SPT 1 Global STS and LNG service business

Building a portfolio of LNG clients

i

Renewedfive year contract as LNG technical
support managersfor the FSRUterminal in
Kuwait

Provided technical advice, training and
commissioningservicesfor / K A fitstCFRSRU
terminal

Plannedand conducted LNG STSoperation in
Scapa (Orkney Islands) to meet trading
requirements of commercial charterer Ideal
sheltered location for future LNG STS
operations

Performing vessel assurance services for
51 { | RSRWerminalin Dubaisince2011




Outlook 2014
Cla|S
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IMS 2014 17 Outlook

U With the positive outlook for the world economywe ‘
expect the market for londpaul transport of
petrochemicals to improve and see teaspension of N !
Iran sanctionsas an possible upside Qrgas’

U The drive fomore and cleaner energwill support
the growing market for regional distribution of LNG ajg
will the increasing availabilityof both infrastructure
andLNG

U We have theyoungestand mosttechnically advanced
fleet of 15 gas carriersf which6 can transport LN@
Fff S6AGK &AdzZLISNRAZ2NJ GOKFy3IS 2F INIFRSéE OIF LI 0 A

U  We have an organizatidiocused on gas
transportation to support our strategy and we will
O2Y06AYyS GKS 3INRdAzLIQdooffet & YR [bD SELISNIAAS
more comprehensive solutions
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